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SUBJECT: NATO AEW - MEETING OF HIGH LEVEL GROUP SUBGROUP 
3 ON CONTRACTS AND FINANCE. 

SUMMARY: AT THE JUST COMPLETED MEETING OF THE HIGH LEVEL 
GROUP SUBGROUP ON CONTRACTS AND FINANCE, THE FRG REP CALLED 
FOR 100 OFFSET FOR ALL NATIONS PARTICIPATING IN THE NATO 
AEW PROGRAM. HE ALSO INSISTED ON A BILATERAL MEMORANDUM 
OF UNDERSTANDING. END SUMMARY. 

1 . DURING THE JULY 12-13 MEETING OF THE CNAD HIGH LEVEL 
GROUP'S (HLG) SUBGROUP 3 ON CONTRACTS AND FINANCE, THE FRG 
REPRESENTATIVE MADE TWO PROPOSALS WHICH WE EXPECT TO BE 
SUBJECTS FOR FURTHER DISCUSSION AT THE JULY 19-20 MEETING 
OF THE HLG. 
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2. REGARDING THE SUBJECT OF INDUSTRIAL COLLABORATION THE 
FRG REP PROPOSED THAT THE US PROVIDE 100 OFFSET FOR ALL 
REPEAT ALL NATIONS PARTICIPATING IN THE NATO AEW PROGRAM. 
THERE FOLLOWS BELOW THE TEXT OF THE FRG PROPOSED REVISION 
TO SECTION XI (INDUSTRIAL COLLABORATION) OF THE DRAFT 
MULTILATERAL MEMORANDUM OF UNDERSTANDING (MMOU). 
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BEGIN TEXT: 

3. FOR THE AIRCRAFT PROGRAMME, THE AMOUNT OF EUROPEAN AND 
CANADIAN INDUSTRIAL COLLABORATION WILL CORRESPOND TO THE 
FINANCIAL CONTRIBUTION OF THE PARTICIPATING GOVERNMENTS 
OF THE TOTAL AIRCRAFT ACQUISITION COSTS WITH AN AGGREGATE 
COST PENALTY NO GREATER THAN (BLANK) . DETAILS ARE 
SPECIFIED IN ANNEX L. 

4. FOR THE GROUND ENVIRONMENT INTERFACE PROGRAMME, THE 
AMOUNT OF EUROPEAN AND CANADIAN INDUSTRIAL COLLABORATION 
WILL NOT BE LESS THAN THEIR RESPECTIVE FINANCIAL CON- 
TRIBUTION TO THE TOTAL INTERFACE PROCUREMENT COSTS. 

DETAILS ARE SPECIFIED IN ANNEX M. 

5A. WHERE THE PARTICIPATING GOVERNMENTS FOR ANY REASON 
WHATSOEVER CANNOT BE GIVEN REASONABLE INDUSTRIAL WORK 
SHARES IN KEEPING WITH THEIR FINANCIAL CONTRIBUTION, THE 
GOVERNMENT, FAVOURED BY A LARGER INDUSTRIAL WORK SHARE, 
SHALL AWARD COMPENSATION CONTRACTS TO THE GOVERNMENTS 
SUFFERING SUCH DISADVANTAGE WITHIN ONE YEAR AFTER SIGNING 
THEMMOU. END TEXT 

3. THE FRG REP EXPRESSED CONCERN OVER LACK OF PROGRESS 
BY SG.3 ON THE BILATERAL MOU (BMOU) AND REQUESTED THE 
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CHAIRMAN OF SG.3 TO BRING THIS ISSUE TO THE ATTENTION OF 
THE HLG. THE ISSUE DEALS WITH MOST OF THE NATION'S DESIRE 
FOR A BMOU IN LIEU OF OR IN ADDITION TO A LETTER OF OFFER 
AND ACCEPTANCE. THE FRG REP PROPOSED THAT THE HLG BE 
REQUESTED TO DIRECT THE NATO AEW PROGRAM OFFICE TO DEVELOP 
A BMOU BY OCTOBER 1977. BENNETT 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AWACS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 1 3-Jul-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977NATO06782 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: RR 

Errors: N/A 

Expiration: 

Film Number: n/a 
Format: TEL 
From: NATO 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770760/aaaabznb.tel 

Line Count: 100 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE 

Message ID: dd3bd76b-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 07-Apr-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1870184 
Secure: OPEN 
Status: NATIVE 

Subject: NATO AEW - MEETING OF HIGH LEVEL GROUP SUBGROUP 3 ON CONTRACTS AND FINANCE. 
TAGS: OCON, MILI, NATO 

To: CSAF WASHDC AFSC ANDREWS AFB MD MULTIPLE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/dd3bd76b-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



